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Quarterly report on consolidated results for the first financial quarter ended 31 March 2002.


The figures have not been audited.





CONSOLIDATED INCOME STATEMENT


�
�
�
�
CURRENT YEAR


QUARTER TO


31/3/2002


RM’000�
�
PRECEDING YEAR


QUARTER TO


31/3/2001


RM’000�
�
�
�
�
�
�
�
1.�
(a)�
Revenue�
�
37,996�
�
31,568�
�
�
(b)�
Investment income�
�
-�
�
-�
�
�
(c)�
Other income�
�
1,201�
�
1,814�
�
�
�
�
�
�
�
2.�
(a)�
Profit before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items�
�



10,849�
�



9,614�
�
�
(b)�
Finance cost�
�
-�
�
(2)�
�
�
(c)�
Depreciation and amortisation�
�
(3,974)�
�
(3,861)�
�
�
(d)�
Exceptional items�
�
-�
�
-�
�
�
(e)�
Profit before income tax, minority interests and extraordinary items�
�
6,875�
�
5,751�
�
�
(f)�
Share of profit / (loss) of associated company �
�
-�
�
(3)�
�
�
(g)�
Profit before income tax, minority interests and extraordinary items after share of profit / (loss) of associated company�
�



6,875�
�



5,748�
�
�
(h)�
Income tax�
�
(1,700)�
�
(1,170)�
�
�
(i)�
(i)�
Profit after income tax before deducting minority interests�
�
5,175�
�
4,578�
�
�
�
(ii)�
Less minority interests�
�
-�
�
-�
�
�
(j)�
Pre-acquisition profit / (loss), if applicable�
�
-�
�
-�
�
�
(k)�
Net profit from ordinary activities attributable to members of the company�
�
5,175�
�
4,578�
�
�
(l)�
(i)�
Extraordinary items�
�
-�
�
-�
�
�
�
(ii)�
Less minority interests�
�
-�
�
-�
�
�
�
(iii)�
Extraordinary items attributable to members of the company�
�
-�
�
-�
�
�
(m)�
Net profit attributable to members of the company�
�
5,175�
�
4,578�
�
�
�
�
�
�
�
3.�
Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any :-�
�
�
�



�
�
�
(a)�
Basic (based on 210,000,000 ordinary shares) (sen)�
�
2.46�
�
2.18�
�
�
(b)�
Fully diluted (sen)�
�
N/a�
�
N/a�
�
�
�
�
�
�
�
4.�
Dividend per share (sen)�
�
-�
�
-�
�



N/a = Not applicable�
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Quarterly report on consolidated results for the first financial quarter ended 31 March 2002.





CONSOLIDATED BALANCE SHEET�
�
(UNAUDITED)�
�
(AUDITED)�
�
�
�
AS AT END


OF CURRENT 


QUARTER


31/3/2002


RM’000�
�
AS AT PRECEDING 


FINANCIAL


YEAR END


31/12/2001


RM’000�
�
�
�
�
�
�
�
1.   Property, plant and equipment�
�
158,013�
�
157,406�
�
2.   Associated company�
�
-�
�
-�
�
�
�
�
�
�
�
3.   Current assets�
�
�
�
�
�
Inventories�
�
20,498�
�
23,009�
�
Trade receivables�
�
26,257�
�
24,131�
�
Other receivables, deposits & prepayment�
�
2,915�
�
4,307�
�
Amount due from associated company�
�
433�
�
433�
�
Short term deposits�
�
140,824�
�
132,251�
�
Cash and bank balances�
�
10,352�
�
8,226�
�
�
�
201,279�
�
192,357�
�
�
�
�
�
�
�
4.   Current liabilities�
�
�
�
�
�
Trade payables�
�
14,013�
�
11,040�
�
Other payables�
�
3,190�
�
3,685�
�
Amount due to holding company�
�
251�
�
200�
�
Provision for back dated wages�
�
500�
�
500�
�
Taxation�
�
4,074�
�
3,749�
�
Proposed dividend�
�
7,350�
�
7,350�
�
�
�
29,378�
�
26,524�
�
�
�
�
�
�
�
5.   Net current assets�
�
171,901�
�
165,833�
�
�
�
�
�
�
�
�
�
329,914�
�
323,239�
�
�
�
�
�
�
�
6.   Share capital�
�
210,000�
�
210,000�
�
7.   Reserves�
�
�
�
�
�
Share premium�
�
5,866�
�
5,866�
�
Reserve on consolidation�
�
3�
�
3�
�
Retained profits�
�
101,294�
�
96,120�
�
�
�
107,163�
�
101,989�
�
�
�
�
�
�
�
   Shareholders’ fund�
�
317,163�
�
311,989�
�
8.   Provision for retirement benefits�
�
4,105�
�
3,978�
�
9.   Deferred taxation�
�
8,646�
�
7,272�
�
�
�
�
�
�
�
�
�
329,914�
�
323,239�
�
�
�
�
�
�
�
10.  Net tangible assets per share (RM)�
�
1.51�
�
1.49�
�
�
�
�
�
�
�



�
NOTES





Accounting policies


The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted for the financial year ended 31 December 2001. Certain comparative figures have been adjusted to take into account the change in accounting treatment for staff retirement benefits to the accrual basis in 2001. Previously, these benefits were accounted for on an incurred basis. 





�
As previously�
�
�
�
�
reported�
Adjustment�
As restated�
�
�
RM’000�
RM’000�
RM’000�
�
At 1 January 2001�
�
�
�
�
- retained earnings�
84,431�
(2,505)�
81,926�
�
�
�
�
�
�
Year ended 31 March 2001�
�
�
�
�
- net profit for the quarter�
4,680�
(102)�
4,578�
�
- tax expense�
1,206�
(36)�
1,170�
�
�
�
�
�
�
At 31 March 2001�
�
�
�
�
- retained earnings�
89,111�
(2,607)�
86,504�
�
- provision for staff retirement benefits�
-�
3,566�
3,566�
�
- deferred taxation�
9,785�
(958)�
8,827�
�
�
�
�
�
�



Exceptional items


There were no exceptional items for the quarter ended 31 March 2002.





Extraordinary items


There were no extraordinary items for the quarter ended 31 March 2002. 





Taxation


 Income tax comprised : -


�
�
�
�
�
�
�
�
�
�
Current year


quarter to


31/3/2002


RM’000�
�
Preceding year


quarter to


31/3/2001


RM’000�
�
Based on profit for the period : -�
�
�
�
�
�
�
�
�
- current year taxation�
�
�
�
�
324�
�
327�
�
- in respect of prior years�
�
�
�
�
-�
�
-�
�
�
�
�
�
�
324�
�
327�
�
- deferred taxation�
�
�
�
�
1,376�
�
843�
�
�
�
�
�
�
1,700�
�
1,170�
�



As mentioned in note 1 above, the Group changed its accounting treatment for staff retirement benefits. The impact of the resultant change in the treatment on tax expenses is set out in note 1 above.





The low effective tax rate for the period ended 31 March 2002 was attributable to utilisation of unabsorbed reinvestment allowances and unabsorbed tax losses.





5.	Profit on sale of unquoted investments and / or properties


There were no sales of unquoted investments or properties outside the ordinary course of business for the quarter ended 31 March 2002.


�



6.	Quoted securities


(a)	There was no purchase or disposal of quoted securities for the quarter ended 31 March 2002.


(b)	There was no investment in quoted securities for the quarter ended 31 March 2002.





7.	Changes in the composition of the group


There was no change in the composition of the Group for the quarter ended 31 March 2002. On 9 May 2002, the Company announced the acquisition of the entire issued and paid-up share capital of Tudor Capital Sdn. Bhd., comprising 2 ordinary subscribers’ shares of RM1 share each, for cash at par. 





8.	Status of corporate proposals


On 15 April 2002, the Company announced its proposal to undertake an employee share option scheme for the eligible employees and Executive Directors of the Company and its subsidiaries. 





The proposal is conditional upon the approvals being obtained from the Securities Commission, the Kuala Lumpur Stock Exchange and shareholders of the Company at an Extraordinary General Meeting to be convened. Approval from the Securities Commission has been obtained on 14 May 2002.





9.	Issuance and repayment of debt and equity securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter ended 31 March 2002. 





10.	Group borrowings and debt securities


There were no Group borrowings or debt securities as at 31 March 2002. 





11.	Contingent liabilities


There are no contingent liabilities as at the date of this report. 





12.	Off balance sheet financial instruments


There are no off balance sheet financial instruments as at the date of this report. 





13.	Material litigation


The Group is not engaged in any material litigation as at the date of this report.





14.	Segmental reporting for the first financial quarter ended 31 March 2002


There is no segmental reporting as the Group operates within one industry and principally within Malaysia. 





15.	Material change in the profit before taxation for the quarter reported as compared with the immediate preceding quarter


Group profit before taxation for the first quarter of RM6.9 million remained the same as compared with the preceding quarter as the effect of lower selling prices and unfavourable product mix was mitigated by the cheaper cost of base paper.  





16.	Review of performance 


Group revenue for the quarter under review increased by 20% to RM38.0 million from RM31.6 million in the same quarter last year due to higher domestic sales. As a result, Group profit before taxation for the quarter under review increased by 21% to RM6.9 million from RM5.7 million for the corresponding quarter in the preceding year. Lower unit production cost as a result of higher output, compensated for lower selling prices.





17.	Subsequent material event


There are no items, transactions or events of a material and unusual nature which have arisen from 31 March 2002 to the date of this announcement which would substantially affect the financial results of the Group for the quarter ended 31 March 2002.


�



18.	Seasonal or cyclical factors


Demand for chipboards and related products is cyclical and affected by national as well as regional and global economic conditions.





19.	Prospects for the current financial year


Trading conditions in 2002 will remain challenging and barring any unforeseen circumstances, with the gradual economic recovery in Malaysia, the Group expects to sustain its favourable performance in the remaining financial year.





20.	Variance of actual profit from forecast profit


Not applicable. 





21.	Dividend


The Directors do not recommend any interim dividend for the quarter under review.








BY ORDER OF THE BOARD


MIECO CHIPBOARD BERHAD





Ho Swee Ling


Han Monk Tek


Company Secretaries


Kuala Lumpur





23 May 2002














